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“It’s never paid to bet against America. We 
come through things, but it’s not always a 
smooth ride.”– Warren Buffet 

 

 

 

As we just finished celebra�ng our na�on’s 247th 
Independence Day, we are reminded that the path 
forward for America has never been a straight line nor 
a certain one, but it has been a successful run thus 
far.  Mul�ple genera�ons have enjoyed years of 
prosperity and we have improved our standard of living 
along the way, all while displaying resiliency during 
difficult �mes with decisions and efforts that have been 
legendary.  Happy Birthday, America! 

On the topic of legendary, the U.S. capital markets of 
2023 have been extraordinary in six short months.  We 
have witnessed the top five largest stocks by market 
cap size (Apple, Microso�, Google, Amazon, and 
Nvidia; aka Megacaps) dominate and influence the 
overall YTD performance of the S&P 500 in an 
unprecedented way as they represent approximately 22% of the market weight within the S&P 
500 Index.  These five stocks accounted for roughly 80% of the 16% gain halfway through this 
year. 
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It was only a year ago that investors were concerned about a prolonged bear market and since 
that �me investors have taken advantage of stock market dips by pu�ng their available cash 
to work.  We expect this theme to con�nue for the foreseeable future as stock market concerns 
have returned, in large part, based on the rise in stock prices of the Megacaps noted above.   

Investors dependent on income and cash have seen yields of U.S. Treasury Bills con�nue to 
increase, too.  Although the general consensus of economists expects only 1-2 more interest 
rate increases by year end, the Federal Reserve has quickly raised rates since December 
2021.  The one-year U.S. Treasury Bill currently yields about 5.4% compared to a yield of 0.4% 
back in December 2021.   

We plan to con�nue inves�ng fixed income alloca�ons into shorter-term US Treasury Bills. 
Investors purchasing a one-year treasury bill today can expect to receive over $50,000 of 
interest paid throughout the year on a $1m investment instead of approximately $4,000 on 
the same investment just 18 months ago.   Interest rates that are higher than infla�on rates 
won’t last forever but, in the mean�me, investors are enjoying the extra cash! 
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Back in our May 2022 Newsleter we wrote to clients about infla�on no�ng that we believed 
it would ease to a range of 4-5% range over the short to mid term corresponding with Federal 
Reserve �ghtening of liquidity.  Since then, infla�on rates have dampened considerably 
because of the Federal Reserve’s rate increases and the drop in oil/energy prices.  The PCE 
index is the preferred infla�on gauge for the Federal Reserve and is currently hovering around 
4% compared to around 7% just a year ago, but the Federal Reserve’s stated goal is to see 
infla�on back at the 2% range. 

We remain cau�ously op�mis�c about their goal as ge�ng the last bits of infla�on out of the 
economy can be difficult with an uncoordinated global economy alongside increased na�onal 
debt. 

The market story of 2022 was largely dominated by both nega�ve stock market returns and 
bond returns, unusual for a balanced por�olio.  Now investors are enjoying the best of both 
worlds in the first half of 2023 with S&P 500 gains nearing 16% and fixed income alloca�ons 
earning between 3-5% interest on their “sleep at night” U.S. Treasury Bills.  Despite market 
swings in the short or long term, our team con�nues to be mindful of each client’s intent – 
that’s our #1 job and that will not change. 

https://kf-advisors.com/wp-content/uploads/2022/12/newsletter-2022-5.pdf
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Finally, our team here at Kelleher Financial Advisors hopes each of you have a wonderful 
summer season now that the unofficial start of 4th of July is behind us.   This past holiday is 
always a memorable part of the year as we take more �me to enjoy our family and  friends – 
and it’s also a �me to reflect and remain op�mis�c that America’s best days are s�ll to come! 

 
My very best regards, 
Mike 

 
 

ON TO THE MARKETS 

Analysis and Review co-written by  Thomas Burnett, CFA, Vice Chairman & Director of 
Research and Neil Cataldi, Managing Director. 

The global stock markets have 

displayed a robust posi�ve recovery 

in the first half of 2023, as evident 

from the Performance Table. Led by 

the U.S. and Japanese markets, 

equi�es have outperformed all other 

investment alterna�ves this year. The 

Japanese market has benefited from a 

strong dollar, which weakened the 

yen and greatly aided large Japanese 

exporters and trading companies. In 

the U.S. market, there was a notable 

rebound in large-cap technology 

stocks like Amazon (AMZN), Meta (META), 

Microso� (MSFT), and Google (GOOG). The NASDAQ 100 Index, which is comprised mostly of 

these large companies, recorded a stunning gain of 38.8% during the first half of 2023. 

https://kf-advisors.com/company/leadership-team/tom-burnett/
https://www.starboardadvisorsllc.com/?page_id=67#neil
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Although interest rates remain higher compared to a year ago, they ended the period at levels 

similar to the end of 2022. The Ten-Year Treasury Note experienced a sharp decline in April due 

to the banking crisis caused by the failure of Silicon Valley and Signature Bank, but it recovered 

and closed the quarter around the 3.8% level observed at the end of 2022. 

Equity investors were supported by two factors during this period: reduced CPI inflation 

numbers and healthy corporate earnings reports. In June of the previous year, the 12-month 

CPI rate reached 9.0%, but the latest reading for May of this year was 4.0% (BLS Report June 

13, 2023). Investors are optimistic that lower inflation numbers will allow the Federal Reserve 

to ease its high interest rate policies.  

When considering corporate profits, 

most analysts and investors rely on 

the S&P 500 Index as a reliable 

indicator. The consensus estimates 

from FACTSET currently project 2023 

earnings of $220 per share, which is 

relatively unchanged compared to 

the figure from 2022. While this may 

not appear particularly noteworthy, 

the strength of earnings in 2023 has 

surprised many market observers and 

has been a significant factor driving 

the market's strong performance 

during the first half. 
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Looking ahead, U.S. markets continue to grapple with the ongoing battle between the Federal 

Reserve and elevated inflation. Although inflation metrics have moderated, the economy has 

yet to show significant effects from higher interest rates and remains remarkably resilient. 

Notably, the job market has displayed strength, with employment data remaining strong 

despite the rapid pace of interest rate hikes over the past 12 months. This combination of a 

robust job market and persistent, albeit lower, inflation provides the Federal Reserve with 

enough room to continue raising rates in the coming months. This divergence from previous 

expectations is worth monitoring as we progress through the rest of 2023. However, it is 

important to note that lower interest rates are no longer expected during this calendar year. 

Moreover, looking ahead to 2024, consensus estimates for earnings stand at $246, 

representing a nearly 12% increase from the estimated earnings of 2023 and indicating a 

return of earnings growth in the upcoming year. 

The second half of 2023 is likely to witness investors diges�ng the impact of higher interest 

rates on the economy. While the inten�on is for an economic decelera�on, the impact thus 

far has been minimal. We con�nue to recommend balanced por�olios that include a mix of 

high-quality equity posi�ons in companies capable of weathering an economic downturn, as 

well as a core alloca�on to short-term Treasuries, which are currently yielding over 5% 

annually. 
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CLIENT EVENT 

On May 31, Kelleher Financial Advisors hosted a client event at the Richmond County Country 

Club on Staten Island. Hosted by Colleen Kelleher Sorrentino, a commentary on current market 

conditions was given by Neil Cataldi, Managing Director of Starboard Advisors.   

Photos by S. Mankoff 
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ABOUT US 

Since 1995, our firm has provided clients with though�ul and personalized solu�ons in many 

areas of financial planning. At KFA, we place our clients at the center of everything we do. And 

while situa�ons and experiences differ, our belief is that every client deserves the very best of 

what we have to offer. 

Our firm acts as both an advisor, formula�ng long-term strategies, and as a manager, making 

specific recommenda�ons and implemen�ng decisions in areas such as por�olio construc�on, 

estate planning and investment management. 

KFA educates our clients, communica�ng with them and sharing our ra�onale and analysis 

about issues that should be considered on an ongoing basis and ensuring that appropriate 

ac�ons are taken. We do not sell proprietary financial products and are paid solely by our 

clients. In this way, KFA is able to recommend and incorporate independent investment 

vehicles and managers into a por�olio as needed. 

 

 

 

 

 

 

 

The informa�on and opinions set forth herein have been prepared by Kelleher Financial Advisors, LLC (“KFA”), a U.S. Securi�es and Exchange 

Commission registered investment advisor and an affiliate of Wall Street Access, Member NYSE, FINRA, and Member SIPC. Although the 

informa�on upon which this material is based has been obtained from sources which we believe to be reliable, we do not warrant its 

completeness or accuracy. Any opinion or es�mates cons�tute our best judgment as of this date and are subject to change without no�ce. 

This correspondence is for informa�onal purposes only and is not intended as an offer or solicita�on for the purchase or sale of any security 

or investment. KFA or any person associated with KFA may have held or may currently hold a posi�on and may buy or sell any such securi�es 

or investments men�oned in this report. This publica�on is for the sole use of the recipient and by accep�ng delivery of this publica�on, 

recipient agrees not to distribute, offer, or sell this publica�on or any copies hereof nor make use of this publica�on except for the recipients’ 

own investment decisions. Addi�onal informa�on is available upon request.  


